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Ex 4 The marginal propensity Lo consumne is the rate at which total consmumption increases as a function of
disposable income. Let the marginal propensity to consime be given by function M(y) = 0.7~ 03¢
where y is hundreds of thousands of dollars of disposable income. If total consnmption is 500 thousand
dollars when dispasable income is 0. find the consumption function C(y) in hundreds of thousands of
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Ex 5 The balance of bank account grows at a rate proportional to its current balance. Initially, the account
has a balance of $50.000 and earns interest such that the instantaneous rate of change at the inception
of the account is $3.000 per year. Find the equation describing the balance of the acconnt as a function
of time.
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